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DETAILED ACTION 
Claim Rejections - 35 USC § 101 

35 U.S.C. 101 reads as follows: 

Whoever invents or discovers any new and useful process, machine, manufacture, or composition of 
matter, or any new and useful improvement thereof, may obtain a patent therefor, subject to the 
conditions and requirements of this title. 

Claims 1 - 19 are rejected under 35 U.S.C. 101 because the claimed invention 
is directed to non-statutory subject matter. 

This rejection is based on the new guidelines issued by the Patent & Trademark 
Office and further consideration of the claims in light of such guidelines. With respect to 
Claims 1 and 19, Examiner finds these claims to lack a tangible result. Examiner notes 
that the focus of this analysis is on the result, not the individual steps. 

With respect to a tangible result, the process must produce a real-world result. 
The final step of independent Claims 1 and 19 states "generating hedging instruction 
information to provide instructions on whether to exchange from said first type of . 
currency to said second type of currency, based on said hedging rules." As the final 
step of the independent claims does not produce a real-world result, the Examiner finds 
that there is no tangible result produced. 

Dependent claims are rejected based upon their dependence from rejected 

claims. 

Claim Rejections - 35 USC § 103 

The following is a quotation of 35 U.S.C. 103(a) which forms the basis for all 
obviousness rejections set forth in this Office action: 



Application/Control Number: 09/871,569 
Art Unit: 3693 



Page 3 



(a) A patent may not be obtained though the invention is not identically disclosed or described as set 
forth in section 102 of this title, if the differences between the subject matter sought to be patented and 
the prior art are such that the subject matter as a whole would have been obvious at the time the 
•invention was made to a person having ordinary skill in the art to which said subject matter pertains. 
Patentability shall not be negatived by the manner in which the invention was made. 

The factual inquiries set forth in Graham v. John Deere Co,, 383 U.S. 1, 148 

USPQ 459 (1966), that are applied for establishing a background for determining 

obviousness under 35 U.S.C. 103(a) are summarized as follows: 

1 . Determining the scope and contents of the prior art. 

2. Ascertaining the differences between the prior art and the claims at issue. 

3. Resolving the level of ordinary skill in the pertinent art. 

4. Considering objective evidence present in the application indicating 
obviousness or nonobviousness. 

Claims 1-37 are rejected under 35 U.S.C. 103(a) as being unpatentable over 
Pool (US Patent 6,460,020) in view of Mancini (US Patent 7.024,383). 

Regarding Claim 1, Pool discloses a method for monitoring business 
transactions to provide foreign currency exchange hedging instructions and to provide 
foreign currency price information for goods of commerce, comprising the steps of: 

■ receiving proposed business transaction information ("particular product is 
selected in the customer's currency") regarding at least one of purchases 
and sales of goods by a customer, (see col. 5, lines 10-23 and col. 5, 
line 58" col. 6, line 3); 

■ receiving hedging rules (currency conversion programming), wherein said 
hedging rules define rules to exchange a first type of currency ("currency 
of country in which the catalogue originates") to a second type of currency 
("[currency] selected by the customer"), (see col. 5, line 59 - col. 6, line 3); 
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■ receiving pricing rules (currency conversion timing and display 
programming), wherein said pricing rules define rules to update public 
foreign currency prices of said goods, (see col. 6, lines 4 - 50); 

■ generating public price information to provide foreign currency prices of 
said goods ("the price is displayed to the customer"), based on said pricing 
rules, (see col. 6, lines 4 - 50); and 

■ generating hedging instruction (currency conversion) information to 
provide instructions on whether to exchange from said first type of 
currency to said second type of currency (exchange or suspend currency 
conversion), based on said hedging rules (currency conversion 
programming), (see coL 6, lines 20 - 36). 

Pool does not teach underlined limitations - a method comprising the steps of: 

■ receiving business transaction information regarding at least one of 
purchases and sales of goods by a customer. 

Currency conversions and hedging currency conversions during actual 
transactions, in addition to pre-transaction calculations, are old and well known in the art 
of international and/or cross-border transactions, as evidenced by Mancini (see 
abstract). It would have been obvious to one of ordinary skill in the art at the time the 
invention was made to have modified Pool by incorporating the ability to handle actual 
transactions, as disclosed by Mancini, in addition to pre-transaction calculations, as 
disclosed by Pool, allowing for application of currency conversion and hedging rules 
throughout the entirety of the transaction process. 
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Regarding Claim 2, Pool discloses a method wherein: 

■ said transaction information (product selection) is received via at least one 
data transmission, wherein said public price information (currency 
conversion) is generated as at least one price data stream, and wherein 
said hedging instruction information (displayed price or suspension 
message) is generated as at least one hedging instruction data 
transmisson. (see coL 5, lines 10-23 and col, 5, line 58 - col. 6, line 3). 

Pool does not teach the underlined limitations - a method wherein: 

■ said transaction information is received via at least one transaction data 
stream , wherein said public price information is generated as at least one 
price data stream , and wherein said hedging instruction information is 
generated as at least one hedging instruction data stream , (see col. 5, 
lines 10-23 and cpl. 5, line 58 - col. 6, line 3). 

However, Mancini discloses that the currency conversion and hedging functions 
("continued risk assessment") could occur in real-time, (see col. 1 , lines 53 - 61). 
Furthermore, Mancini discloses that data transmissions could occur in real-time 
("notification can be real-time") utilizing current information (see col. 6, lines 17-19 and 
col. 9, lines 12 - 27). Thus, it would have been within the level of ordinary skill in the art 
to receive and generate information as a data stream, allowing for continuous receipt 
and generation of information from this real-time process through a data stream, 
allowing for continual flow of information to and from said system to allow for such real- 
time risk assessment. 
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Regarding Claims 3-5, Pool discloses a method further comprising: 

■ the step of receiving market rate information ("currency information") 
having current market foreign exchange rates ("conversion data"), 
including rates for exchanging said first type of currency ("currency of the 
country in which catalogue originates") to said second type of currency 
("[currency] selected by the customer"), and vice-versa, (see col. 4, lines 1 
-20andcol. 6, Iines4-19); 

■ wherein said step of generating said public price information ("price is 
displayed") is further based on the received market rate information 
("currency information"), (see col. 5, line 58 - col. 6, line 3); and 

■ wherein said market rate information ("currency information") is received . 
via at least one market rate data transmission, (see col. 4, lines 1 - 20). 

Pool does not teach underlined limitations - a method further comprising: 

■ wherein said market rate information is received via at least one market 
rate data stream . 

Mancini does not explicitly teach that the step of receiving nor generating 
information as a data stream. However, Mancini discloses that the currency conversion 
and hedging functions ("continued risk assessment") could occur in real-time, (see col. 
1, lines 53 -61). Furthermore, Mancini discloses that data transmissions could occur in 
real-time ("notification can be real-time") utilizing current information (see col. 6, lines 17 
- 19 and col. 9, lines 12 - 27). Thus, it would have been within the level of ordinary skill 
in the art to receive and generate information as a data stream, allowing for continuous 
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receipt and generation of information from this real-time process through a data stream, 
allowing for continual flow of information to and from said system to allow for such real- 
time risk assessment. 

Regarding Claims 6 - 7, Pool discloses a method wherein: 

■ wherein said pricing rules further define said foreign currency prices of 
said goods. based on either the actual current market rate or said actual 
current market rate ("conversion rate") adjusted by a predetermined 
amount ("small percentage"), (see col. 6, lines 4-19). 

Pool does not teach underlined limitations - a method wherein: 

■ said pricing rules further define when to update said foreign currency 
prices of said goods, based on at least one of when the current market 
rate fluctuates by at least a first predetermined amount, when the rate 
from the public price information deviates from the current market rate by 
at least a second predetermined amount, and after the expiration of a 
predetermined time interval: and 

■ wherein said pricing rules further define rules to update said foreign 
currency prices of said goods, based on either the actual current market 
rate or said actual current market rate adjusted by a predetermined 
amount. 

Mancini discloses a method wherein: 

■ said pricing rules further define said foreign currency prices of said goods, 
based on at least one of when the current market rate ("spot rate") 
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fluctuates by at least a first predetermined amount ("more than x% over 
the fixed time period") and after the expiration of a predetermined time 
interval ("reset period"), (see col. 9, lines 62 - 67 and col. 10, lines 49 - 
63). 

Updating electronically displayed information, such as a displayed price, is old 
and well known in the art of e-commerce. Examples of such updating of electronically 
displayed information, such as prices, are abundant among online businesses such as 
e-Bay and e-Trade, allowing for real-time monitoring of prices. It would have been 
obvious to one of ordinary skill in the art at the time the invention was made to have 
modified Pool and Mancini by incorporating an automated updating of prices, as is old 
and well known in the art, when the underlying conversion rate changed, such as when 
the market rate fluctuated by a predetermined amount or expiration of a predetermined 
time interval, as disclosed by Mancini, providing users with accurate and up-to-date 
foreign currency prices of said goods. 

Regarding Claims 8-9, Pool discloses a method wherein: 

■ said hedging rules further define when to exchange said first and second 
types of currency (currency conversion "suspension can be automatic"), 
(see col. 6, lines 19 - 50). 

Pool does not teach underlined limitations - a method wherein: 

■ said hedging rules further define when to exchange said first and second 
types of currency, based on at least one of when the current market rate 
deviates from the market information by at least a predetermined percent. 
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after the expiration of a predetermined time interval, after a predetermined 
amount of units of said goods are sold or purchase, and after a 
predetermined amount of currency received from sales or due from 
purchases of said goods: and 

■ wherein said hedging rules further define an amount to exchange said first 
and second types of currency, based on either a total accumulated 
revenue or deficit of said first type of currency or a predetermined percent 
of said total: 

Mancini discloses a method wherein: 

■ said hedging rules further define when to exchange said first and second 
types of currency, based on at least one of after the expiration of a 
predetermined time interval ("time period for which a fixed exchange rate 
has been set"), after a predetermined amount of units of said goods are 
sold or purchase ("a certain number of transactions take place"), and after 
a predetermined amount of currency received from sales or due from 
purchases of said good ("certain local currency notional amount is 
reached"), (see col. 12, lines 37 - 44); and 

■ wherein said hedging rules further define an amount to exchange said first 
and second types of currency, based on either a total accumulated 
revenue ("aggregated sales"), (see col. 1 , line 62 - col. 2, line 11). 

It would have been obvious to one of ordinary skill at the time the invention was 
made to have modified Pool and Mancini by incorporating various qualifiers and 
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contingencies to the hedging rules, as disclosed by Mancini, allowing for continued risk 
assessment, as disclosed by Mancini, on the basis of such scenarios, (see col. 1, lines 
53-61). 

Regarding Claims 10 - 12, Pool discloses a method wherein: 

■ said steps of generating said public price information and generating said 
hedging instruction information are performed in a computerized system 
("a plurality of computer databases and systems"), (see col. 3, line 60 - 
col. 4, line 31); 

■ said computerized system is configured within at least one of a local 
network ("World Wide Network or private networks") and a stand-alone 
computer (customer computer through which customer accesses "internet 
website or private site controlled by the international transaction program") 
(see col. 3, line 1-10 and col. 3, line 37 - col. 4, line 31); and 

■ said computerized system ("computer databases and systems") is 
configured within an application service provider, remote from said 
customer ("internet website or private site controlled by the international 
transaction program") (see col. 3, line 1-10 and col. 3, line 37 - col. 4, 
line 31). 

Regarding Claims 13-15, Pool discloses a method further comprising the 
steps of: 
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■ wherein said market rate data transmission ("currency information, 
including conversion data") is received from a database, (see col. 3, line 
60 - col. 4, line 20). 

Pool does not teach underlined limitations - a method further comprising the 
steps of: 

■ forwarding said at least one hedging instruction data stream to a foreign 
exchange (FX) rate provider of said customer: and 

■ exchanging, by said FX rate provider, currency of said first type to 
currency of said second type based on the received hedging instruction 
data stream: 

■ wherein said market rate data stream is received from said FX rate 
provider of said customer: and 

■ wherein FX rate provider is at least one of a multi-bank website, an 
individual bank website, and a non-bank website offering a live market 
foreign exchange rate stream and an exchange service based on said 
price stream. 

Mancini discloses a method further comprising the steps of: 

■ forwarding said at least one hedging instruction data stream 
("transmission of aggregation data" and "[a] decision to trade") to a foreign 
exchange (FX) rate provider of said customer ("currency exchange 
provider"), (see Fig. 3a and 3b, 317; col. 12, line 64 - col. 13, line 9); and 
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■ exchanging, by said FX rate provider ("currency exchange provider"), 
currency of said first type to currency of said second type ("exchanging 
currency") based on the received hedging instruction data stream 
("transmission of data"), (see Fig. 3a, 313-315; Fig. 3b, 314, 323 and 
325; col. 9, lines 12 - 36; col. 12, line 64 - col. 13, line 9); 

■ wherein said market rate ("market price") data transmission is received 
from said FX rate provider of said customer ("currency exchange system"), 
(see col. 5, lines 7 - 23); and 

■ wherein FX rate provider ("currency exchange system") is an exchange 
service ("currency exchange") based on said price data transmission, (see 
Fig. 3a and 3b; col. 5, lines 7 - 23). 

However, Mancini discloses that the currency conversion and hedging functions 
("continued risk assessment") could occur in real-time, (see col. 1, lines 53 - 61). 
Furthermore, Mancini discloses that data transmissions could occur in real-time 
("notification can be real-time") utilizing current information (see col. 6, lines 17-19 and 
col. 9, lines 12 - 27). Thus, it would have been within the level of ordinary skill in the art 
to receive and generate information as a data stream, allowing for continuous receipt 
and generation of information from this real-time process through a data stream, 
allowing for continual flow of information to and from said system to allow for such real- 
time risk assessment. 

It would have been obvious to one of ordinary skill in the art at the time the 
invention was made to have modified Pool and Mancini by incorporating the ability to 
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communicate and exchange information with a FX rate provider, as disclosed by 
Mancini, as an FX rate provider would have the best capability for quoting currency 
conversion data and to enact such proposed currency conversion transaction. 
Regarding Claims 16 - 18, Pool discloses a method wherein: 

■ said transaction data transmission ("electronic purchase orders") is 
received from a business-to-business (B2B) portal, said B2B portal is a 
medium tp allow said customer to buy said goods ("electronic catalog 
stored on a publicly accessible database"), (see col. 1 , lines 30 - 50); and 

■ said B2B portal is at least one of an online marketplace ("electronic 
merchandise catalogue and ordering systems for use on the 
internet/intranet), (see col. 1, lines 8-11); and 

■ further comprising the step of fonA^arding the public price data 
transmission (currency converted price) as an electronic ticket (electronic 
"commercial invoice") to at least one of said customer, (see col. 12, lines 
33-45). 

Pool does not teach underlined limitations - a method wherein: 

■ said transaction data stream is received from a business-to-business 
(B2B) portal, said B2B portal is a medium to allow said customer to buy 
and sell said goods; and 

■ further comprising the step of forwarding the hedge instruction data 
streams and the public price data streams as an electronic ticket to at 
least one of said customer. 
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Mancini discloses a method wherein: 
■ said transaction data transmission is received from a business-to-business (B2B) 

portal, said B2B portal is a medium to allow said customer to buy ("e-Buyer Site") 

and sell ("e-Seller Site") said goods, (see Fig. 3a, 312; Fig. 3a, 322. 

However, Mancini discloses that the currency conversion and hedging functions 
("continued risk assessment") could occur in real-time, (see col. 1, lines 53 - 61). 
Furthermore, Mancini discloses that data transmissions could occur in real-time 
("notification can be real-time") utilizing current information (see col. 6, lines 17 - 19 and 
col. 9, lines 12 - 27). Thus, it would have been within the level of ordinary skill in the art 
to receive and generate information as a data stream, allowing for continuous receipt 
and generation of information from this real-time process through a data stream, 
allowing for continual flow of information to and from said system to allow for such real- 
time risk assessment. 

It would have been obvious to one of ordinary skill in the art at the time the 
invention was made to have modified Pool and Mancini by incorporating the ability to 
receive transaction data from a B2B portal to allow said customer to buy and sell goods, 
as disclosed by Mancini, as both transactions are just two opposing sides to the same 
underlying transaction. 

Recording transaction details and fonA/arding transaction details to parties 
involved in said transaction is old and well known in the art of conducting business 
transactions and record keeping. Examples of such recording and forwarding of 
transaction details would be when a stockbroker sends a confirmation to a client 
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following a securities transaction. Ideally, the confirnnation would indicate the clients 
instructions to the stockbroker and the actual consequences of those instructions. 
Additionally, vendors traditionally produce detailed receipts or itemized invoices to their 
clients listing the actions taken, items purchased and involved prices for therein. 

It would have been obvious to one of ordinary skill in the art at the time the 
invention was made to have modified Pool and Mancini by incorporating the ability to 
generate and forward transaction information to parties involved in said transaction, as 
is old and well known, in the form of an electronic ticket, as disclosed by Pool, allowing 
parties to maintain appropriate business records and monitor transaction accuracy. . 

Regarding Claim 19, Claim 19 recites similar limitations to Claim 1 and is 
therefore rejected using the same art and rationale as applied in the rejection of Claim 
1. 

Claim 19 deviates from Claim 1 in that Claim 19 states prices "based on at least 
on of a predetermined foreign exchange rate." However, Mancini discloses that the 
foreign exchange rate utilized for price conversion could be based on "a predetermined 
currency price which has been programmed for a predetermined time." (see col. 5, lines 
7-23). 

It would have been obvious to one of ordinary skill in the art at the time the 
invention was made to have modified Pool and Mancini by incorporating the possibility 
that the foreign exchange rate was predetermined, as disclosed by Mancini, allowing for 
the possibility that a user might be able to negotiate a foreign exchange rate, as 
disclosed by Mancini. (see col. 1 , lines 43 - 49). 
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Regarding Claims 20 - 37, further apparatus claims would have been obvious 
from method claims rejected above, Claims 1-19, and are therefore rejected using the 
same art and rationale. 

Response to Arguments 

Applicant's arguments filed 9/1 1/06 have been fully considered but they are not 
persuasive. 

In response to applicant's arguments that neither Pool nor Mancini, teach nor 
suggest "generating hedging instruction information to provide instructions on whether 
to exchange from said first type of currency to said second type of currency based on 
said hedging rules," Examiner refutes such an assertion and reminds applicant that "one 
cannot show non-obviousness by attacking references individually where, as here, the 
rejections are based on combinations of references." In re Keller, Terry, and Davies, 
208 USPQ 871, 882 (CCPA 1981). 

In the instant case. Pool discloses "an international shopping and transaction 
system" designed to "complete the functions necessary for both national and 
international transactions for the purchase of goods and services" part of which 
includes a "currency conversion" which also monitors currency "fluctuations", (see col. 
3, line 60 - coL 4, Iine19; col. 5, line 58 - col. 6, line 35). When certain "fluctuations" are 
observed, transactions in one or both subject currencies can be suspended by the 
system." (see col. 5, line 58 - col. 6, line 35). Such suspension at the sensing of such 
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fluctuations and/or unstable currencies is a form of financial risk management in the 
currency market. 

Mancicni is "a computer-implemented, method for providing risk management for 
online transactions" in which transactions in currencies are submitted and a "risk 
exposure" based upon the currency market is calculated, (see abstract). Currency is 
exchanged through this system, (see abstract). Mancini discloses that its method may 
("[i]n another aspect of the invention") utilize "a hedging strategy" in its currency 
calculations such as through the obtainment of a forward contract, (see col. 9, line 62 - 
col. 10, line 62). 

^Examiner asserts that it would have been obvious to one of ordinary skill in the 
art at the time the invention was made to have modified Pool to allow for the actual 
exchange of currency in a transaction, as disclosed by Mancini, in addition to the mere 
computation of proposed currency conversion, as disclosed by Pool, allowing for a 
proposed. transaction, as disclosed in Pool, be carried to its completion, as disclosed in 
Mancini. 

[Examiner would like to note that the claim limitations as written do not actually 
exchange currency but merely makes the decision whether to exchange currency.] 

Examiner also asserts that it would have been obvious to one of ordinary skill in 
the art at the time the invention was made to have modified Pool and Mancini to 
incorporate hedging rules (hedging programming) into the system, as disclosed in 
Mancini, allowing for more in-depth and nuanced control of currency market risk than is 
possible in Pool. Pool merely generates instructions on whether to proceed or to 
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suspend the proposed currency conversion transaction based upon whether currency 
fluctuations exceed some predetermined threshold. Incorporation of hedging rules, as 
disclosed by Mancini, would allow for a much more delicate control of the currency 
market risk exposure, generating hedging instruction information (output of hedging 
programming computations) to provide instructions on whether to proceed with the 
transaction above-and-beyond Pool's simplistic monitoring of currency fluctuations. 

Conclusion 

THIS ACTION IS MADE FINAL. Applicant is reminded of the extension of time 
policy as set forth in 37 CFR 1 .1 36(a). 

A shortened statutory period for reply to this final action is set to expire THREE 
MONTHS from the mailing date of this action. In the event a first reply is filed within 
TWO MONTHS of the mailing date of this final action and the advisory action is not 
mailed until after the end of the THREE-MONTH shortened statutory period, then the 
shortened statutory period will expire on the date the advisory action is mailed, and any 
extension fee pursuant to 37 CFR 1.136(a) will be calculated from the mailing date of 
the advisory action. In no event, however, will the statutory period for reply expire later 
than SIX MONTHS from the mailing date of this final action. 

Any inquiry concerning this communication or earlier communications from the 
examiner should be directed to Jason M. Borlinghaus whose telephone number is (571) 
272-6924. The examiner can normally be reached on 8:30am-5:00pm M-F. 
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If attempts to reach the examiner by telephone are unsuccessful, the examiner's 
supervisor, James Kramer can be reached on (571) 272-6783. The fax phone number 
for the organization where this application or proceeding is assigned is 571-273-8300. 

Information regarding the status of an application may be obtained from the 
Patent Application Information Retrieval (PAIR) system. ' Status information for 
published applications may be obtained from either Private PAIR or Public PAIR. 
Status information for unpublished applications is available through Private PAIR only. 
For more information about the PAIR system, see http://pair-direct.uspto.gov. Should 
you have questions on access to the Private PAIR system, contact the Electronic 
Business Center (EBC) at 866-217-9197 (toll-free). If you would like assistance from a 
USPTO Customer Service Representative or access to the automated information 
system, call 800-786-9199 (IN USA OR CANADA) or 571-272-1000. 




